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Handout on contingent commodities in an exchange economy
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l. Everyone the same: 72'£1 =T, uh(x):u(x); € =€

Logarithmic derivative
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Ap,=r (&)

Ap(s)=z(s)u'(e(s))

Il. Same probabilities, different utilities: 72';1 =7
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M. Same utility (logarithmic), different probabilities, no aggregate variation

FOC

Market clearance
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V. General utility (Yaari) un (Xl,..., XS)
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