Recitation 2



« Studying the dichotomy between the state
and markets in organizing the political, social
and economy

 Role and size of the state

* |s there a ‘best’ model? Do countries

converge as they develop? US, Europe,
BRICS?



 |In Social Science—OQligopolistic Competition

1.
2.
3.

Liberal Neo-classical (Friedman, Hayek)

Marxist

Sociological/Anthropological (Horkheimer &
Adorno, Mills)

Things that have a ring of a paradigm but might
not-Institutionalism



— They are somewhat incompatible
— Different set of lenses when looking at the world

— Tightly coordinated, coherent way of looking at
connections between politics, society & economy

* Problem of Social Science is explanation of
behaviors

* Give best possible listening to each paradigm
» Suspend Belief When Reading!



— Sociological—Society
* Assumptions?
— Liberal Neo-classical

Natural problem—scarce resources and unlimited desires
— Nature limits resources, humans have unlimited desires

How do individuals behave? Rational ? Groups?
Capitalism preserves freedom—keeps power away from state

The question becomes optimizing: self-interest is built into
humans

No one questions where the resources are from nor the
preferences



iberalism) but social circumstances (historica
materialism)

« Technology is the fundamental driver of society
(sound familiar?)

» As states develop, politics converge

» Societies have inherent stress & tension
— Change is discontinuous, not incremental



behavior

Society prior to individual, prior to economy,
prior to the state

Humans as sensemaking creatures

Sensemaking as collective activity
— Networks, social capital, economic sociology

Visceral reaction to economic determinism
(Marx)



— What are the distinctions between the majority
and dissenting positions?

« Context
— Roosevelt's New Deal
— Labor Rights (NLRB)
— Relationship between labor and prices
— Who sets conditions on labor and commerce?

 Two Teams, A & B—Need 50/50 split






MIT OpenCourseWare
http://ocw.mit.edu

15.031J/14.43J / 21A.341J / 11.161J Energy Decisions, Markets, and Policies
Spring 2012

For information about citing these materials or our Terms of Use, visit: http://ocw.mit.edu/terms.


http://ocw.mit.edu/terms
http://ocw.mit.edu



